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Introduction and welcome from Warwick 
Wealth Managing Director, Marc Wiese

Green shoots 
emerging from 
global economies 
and markets 

Looking back at October, the exceptional volatility within equity 
and bond markets continues. October yielded a positive market 
result, however, with both local and most international markets 
ending in the green. This followed on from several inflation 
forecasts across the globe coming in lower than expected. 
Consequentially, lower than expected interest rate growth over 
the short to medium term should allow the world to again reach 
some form of equilibrium a little sooner than expected. The 
particularly good news is that Warwick also had a sterling
month, with several of our funds achieving in excess of 
5% growth for the month. 

As noted in previous editions of Wealth Matters, Warwick has 

also been growing from strength-to-strength, with several 

financial advisors joining our group and offering their clients 

our exceptional value proposition. We would like to take this 

opportunity to welcome Chris Nel and his son-in-law, Jeandre 

Cloete, who will be heading up their own Warwick Wealth 

practice in the South of KwaZulu-Natal, based in Margate. It is 

great to have you on board Chris and Jeandre.

As previously communicated, in order to further diversify and 

enhance our clients’ investment offering, we have applied for 

several of our funds to undergo name changes. These name 

changes will align respective management styles under the 

particular asset management brands, which will allow our clients 

to invest into a range of different asset managers - each with a 

specific methodology, philosophy and skill set. Importantly, by 

investing into different management styles, our investors are able 

to achieve different investment profiles with uncorrelated returns.

We are also exceptionally pleased to announce that the 

phenomenal evolution of our value proposition, with several of

the new asset management businesses and name changes 

nearing finalisation. In future, we will have five different asset

management offerings being utilised for our clients, namely: 

Cadiz Asset Management, Accorn Investment Management, 

Palmyra Asset Management, Stafunds.ai and Capita Asset 

Management. Kindly note, you may also receive a 

communication from your respective Linked Investment Service

Provider (LISP) confirming these name changes and that no 

action is required by you.

 

Last, but certainly not least, we would like to thank all of our 

clients and partners for your ongoing support during 2022. With 

only a few weeks to go before Christmas and New Year, Warwick 

commits to continue providing you with the highest levels of 

service and client care.

  

Marc Wiese, Warwick Wealth Managing Director

Unit Trusts or Share Portfolios 

Which is Best 
For You?
Warwick Eastern Cape Regional 

Manager, Rudi Oosthuizen, shares his 

insights regarding the merits and 

benefits of personal share portfolios 

and unit trusts 
Rudi Oosthuizen 

Warwick Wealth Regional Manager Eastern Cape 



US indices were strong as the Dow Jones closed out the month 

up by almost 14%, the S&P 500 was up by almost 8%, and the 

Nasdaq up just 4%. Although most US companies have now 

reported earnings, with approximately 69% beating earnings 

forecasts, the tech sector took some serious pain on an individu-

al stock basis, with Facebook's parent company losing over 30%, 

even as Mark Zuckerberg indicated there will be increased spend 

in developing the metaverse. Amazon also pulled back nearly 

10%. On the flipside, Apple rallied to an 11% increase. 

From an economic perspective, CPI for September was worse 

than the market expected. Forecast consensus was for a YoY 

increase of 8.1%, declining from the previous reading of 8.3%, 

but rather came in at 8.2%. Core CPI also surprised on the 

upside, coming in at 6.6%, versus the expected 6.3% and 

consensus of 6.5%. The rate hikes are beginning to take effect 

as consumer spending is slowing, printing at 1.4% for the third 

quarter of 2022, which is significant as it accounts for more than 

two thirds of US economic activity.

European markets also ended the month stronger with the FTSE 

up 3%, as Rishi Sunak became the third British Prime Minister in 

a period of two months. Inflation data spiked to a 40-year high 

of 10.1%, after easing in August, driven by rising food and energy 

costs. Core inflation, which excludes energy and food, came in at 

4.8% vs the previous 4.3%. 

German markets closed up over 9%, while the French CAC closed 

up just under 9% for the same period.

On the economic front, the European Central Bank announced 

another significant 75 basis point rate hike at its October meeting 

As if choosing an appropriate investment strategy and correct 
asset allocation is not daunting enough, an investor needs to also 
select between having a Personal Share Portfolio (PSP) or a Unit
Trust investment. Media campaigns have ensured that most 
current and prospective investors can name several asset 
managers, but very few can distinguish between a PSP and a Unit 
Trust investment
.
Let’s have a closer look.

A Unit Trust investment is a fund that pools together several
investors’ money. The investor does not directly buy a share 
trading on the stock market, but rather buys a unit of the pooled 
investment. The investment manager then uses the monies from 
the investors that bought units to buy shares on the stock market.

Each unit of the pooled investment has a price called a unit price 
expressed in Rand terms. By dividing the investment value by the 
unit price, each investor can calculate how many units he owns 
in the pooled investment. Unit prices are calculated on a daily or 
monthly basis and unit prices increase or decrease based on the 
growth or decline in the underlying assets (shares, bonds, cash, 
property). This determines the net asset value (NAV) of the day.

Today we have well over 1000 unit trust funds in South Africa. 
These funds are diversified across all the asset classes and risk 
profiles, both locally and internationally.

The main benefits of investing in a unit trust are:
• Simple 
• High liquidity
• Low initial investment amount
• Professional fund management team
• International and local asset class diversification within a 
 single investment

When considering a PSP as an investment vehicle, the investor
should bear the following in mind. A PSP involves a bespoke

investment portfolio consisting of shares listed on the stock 
market, cash and perhaps unit trusts. A PSP is generally suitable 
for the discerning investor who would like an actively managed
investment and, most importantly, understands the risk 
associated with owning a share portfolio.

Having a PSP means that you own a stake in a listed company. 
This means that as company share prices rise and fall, so does 
your portfolio. While a bull run in the market can quickly create 
capital growth in your PSP, the converse is the equally true.  While 
a PSP still offers diversification, options are limited on the lower 
end of the risk matrix.

With a PSP investors experience that niche private wealth 
feeling. They also may have input into the shares included in 
the  portfolio. These shares may include companies that have 
local and international exposure.

The main benefits of investing in a PSP are:
• Bespoke share selection 
 Simplicity
• High liquidity
• A dedicated professional fund management team
• International and local asset class diversification within a 
 single investment

History tells us that shares have outperformed all other asset
classes over time. If you understand volatility, CGT, economic
cycles and would like a tailor-made investment product, a PSP is
certainly something to consider. Should this not quite be your
cup of tea and you prefer an easy entry to the investment world,
a unit trust would meet your needs.

This is where your Warwick Wealth specialist becomes vitally 
important in providing you with highly-personalised financial 
planning, service and client care. 

International markets delivered a strong showing during the month, even 

after data released by the US Federal Reserve showing unemployment 

numbers back at their pre-covid levels of around 3.5%, which point 

towards a continued hawkish tone.

International Markets
MARKET COMMENTARY

"An investment in knowledge pays the best interest." — Benjamin Franklin



with energy prices continuing to be the main driver (up almost 

42% for the year), followed by food inflation (up 13%). Inflation in 

Europe’s largest economy, Germany, jumped to an unexpected 

11.6%, with France’s inflation rising to 7.1%.

Asian markets were mostly negative in October, with the Shang-

hai composite index closing down 4.3% and the Hang Seng down 

by almost 15%, as the resurgence in Covid infections led to further 

lockdowns and economic data continuing to disappoint. Chinese 

manufacturing PMI fell to 49.2 in October vs the 50.1 reading in

September, while non-manufacturing PMI, a measure of 

business sentiment, declined to 48.7 in October vs the 50.6 mark 

of September. A reading above 50 equates to expansion, while 

one below 50 denotes contraction.

Elected as leader of the Chinese Communist Party for a third term, 

Xi Jinping further entrenched himself as president of the People’s 

Republic of China, solidifying his grip on power by surrounding 

himself with personal loyalists within the Communist Party. This 

was taken by the broader market as a signal of a more 

authoritarian approach and leaving investors uneasy about the 

future direction of policy and tighter regulation. 

Japanese markets were buoyed by the announcement of 

a JPY71.6trn (around $490bn) stimulus package designed

to jump start economic growth and ease the effect of rising 

prices. Japan maintained its policy of negative rates, with the 

BoJ revising its core inflation projections to 2.9%, vs the previous

forecast of 2.3%. The Nikkei gained just over 6% for October.   

Recent months have witnessed a spate of corporate activity, 

with the MTN/Telkom takeover being one of the leading stories. 

These discussions came to an end during October, however, with 

MTN walking away from the deal. Telkom’s share price sold off 

over 20% after the announcement. There was also weakness in 

our tech stocks, with Naspers and Prosus pulling back sharply on

a weaker Tencent price, largely due to broader weakness in 

Chinese tech sector, as the investment community took a 

cautious view on the outcome of the Chinese Communist Party’s 

Congress. 

The banking sector experienced decent uplifts, however, with 

First Rand up 6%, Nedbank up just under 9%, ABSA up 13%, 

Standard Bank up by 19% and Capitec up over 22%. The 

resources sector performance was mixed, with BHP down 

9%, Thungela pulled lower by 13.4% as the price of export coal 

dropped by around 24%. During the same period, Anglo rose 1.9%, 

Impala was up just under 11% and Amplats up by 13.4%.

On the economic front, the Medium-Term Budget Policy 

Statement was positively delivered by Finance Minister, Enoch 

Godongwana. Of significance, the Minister indicated that there 

was a plan to absorb the Eskom debt, but that it would only be 

finalised in the 2023 budget. He furthered indicated that a portion 

of the latest revenue windfall would be allocated to increased 

expenditure. There was, however, clear and definitive guidance 

from the National Treasury that any further or new additions to

expenditure of a permanent nature would have to be either 

financed by increased revenue, or cutting of existing 

expenditure. Further to this, the headline inflation numbers for 

September came in lower for the second month in a row, 

printing at 7.5% vs the previous 7.6%. Core inflation numbers, which-

exclude food and energy prices, came in slightly higher at 4.7%

vs the previous of 4.4%, an indication of general price increases

across the board.   

Local Market
Our local bourse followed the global trend by staging a good recovery during October, with 

the ALSI up just over 4.6% and the ALSI40 closing up just over 4.6% for the month. We saw 

general strength across the board, with the financial sector being the best performer, up by 

12.7%, the resources sector up almost 4% and industrials rising by 1.6%. The property sector, 

the second-best performer for the month, was up over 9.4% for the month.   



Fixed Income
October provided some respite from the recent drawdowns in interest-bearing markets and 

traditional riskier asset classes. Supply chains are recovering, boosting hopes of a possible 

return to productivity in the global economy, but more importantly, lessening the effect of 

these issues on supply push inflation going forward. 

Major central banks have continued on their path of tightening 

monetary conditions to curb the historically high inflation rates 

seen over the past few months. The UK and EU have experienced

another month of record price increases, while US inflation 

remains significantly higher than the previous 30 years.  Some 

reprieve has come in the moderation of the global oil price, but 

food and services inflation remain stubbornly high across the 

globe. On the back of this, we have seen a fourth consecutive 

75 basis point rate increase by the Federal Reserve in the US, 

resulting in further tightening of monetary conditions in the 

world’s largest economy. This has resulted in financial turmoil for 

some tech companies and has impacted households heavily, 

especially in the form of mortgage financing rates, which have 

increased from 3.1% in October 2021 to 7.1% currently.

The Finance Minister’s Medium-Term Budget Policy Statement

(MTBPS), included improved revenue estimates and debt 

metrics for the South African Treasury. This is positive for our 

interest-bearing market as the perceived creditworthiness of 

our sovereign debt has improved significantly since the start of 

the Covid pandemic. The budget also included vague details on 

State Owned Enterprise (SOE) debt relief. Among this was relief 

in the form of an equity injection for Transnet and Denel, a deal 

for Government and the Gauteng province to pay off a portion of 

Sanral’s debt, and most significantly, indications that Treasury will 

take over between a third and two thirds of Eskom’s debt, with 

more details to be released after stakeholder engagement.

South African money markets were stable, with the Stefi (a 

composite of various cash deposit rates) returning 0.51% over the 

month. We saw a relative flattening in the money-market yield 

curve illustrated by the 3-month JIBAR rate increasing by 5 basis 

points and the 12-month rate declining by 21 basis points. Banks

have been less inclined to chase deposits since the implemen-

tation of the new monetary policy implementation framework, 

which has resulted in floating deposit rates remaining static over 

the past two months.

Local nominal bonds pared some of their losses from previous 

months.  The FTSE JSE All-Bond Index returned 1.07% for the 

month of October. Foreign investors remained net sellers of 

SAGBs, with this month’s net outflow being another big block 

of R23.2 billion. Investors preferred the short and medium-end 

of the curve, with further curve steepening over the month of 

October. The best performing area of the yield curve was the 

3-to-7-year maturity area, which returned 2.01%. The worst 

performing segment was long-dated bonds (12+ years), which 

returned only 0.77%.

As inflation expectations moderate for the coming few years, we 

are observing a continuation of underperformance in the longer- 

dated inflation linked bonds. The Inflation-linked bond index (CILI) 

lost -1.26% over the month, while the segment of the index with 

less than three years to maturity lost merely -0.14%. We believe 

that if inflation prints continue to moderate over the medium term, 

it is likely that this trend will continue.   



Warwick Wealth has selected Appleton to provide its specialist 

fiduciary services to its clients. In this edition of Wealth Matters, 

Lauren Hean, Appleton Managing Director, discusses the 

importance and value of preparing a LIFE FILE. 

Wills and Estates

Lauren Hean, Appleton Managing Director 

THE IMPORTANCE OF CREATING YOUR LIFE FILE
Far too often, surviving family members and heirs simply don’t 

know where to start looking for the Will and assets of a deceased. 

In the case of Appleton, we keep your originally signed Will offsite 

at no cost to you the client and you will be able to call our Toll-free 

number 0800 50 60 70 for any assistance and guidance. 

However, it is enormously helpful to have a file prepared con-

taining copies of ALL your relevant documentation, so that this is 

accessible to your family in one place. We have found that clients 

who prepare a life file have a far quicker, easier and cost-effective 

estate administration process, so here are some tips:

•	 Personal	documents,	including,	copies	of	ID	book,	ante-nuptial	contract,	marriage	certificate,	bond	documents,	

 and divorces papers etc. 

• Assets & liabilities; Personal documents (for the whole family!); Financial budget – shown on a monthly basis shown 

 for the calendar year; Investments and their performance charts; Computer and phone passwords and pin numbers; 

 House key-numbers for all gates and rooms; List of Notes (general notes for the surviving spouse/children/executor 

	 on	the	do’s	and	don’ts	of	how	to	best	handle	the	information	in	the	file).

•	 Embed	scans	or	photos	of	all	important	documents	into	this	Excel	file	(with	instructions	where	to	find	the	physical	

 originals). This gives the Executor a clear idea of what to look for if a document is unusual or has gone through 

 several revisions.

•	 It	is	important	to	regularly	review	details,	and	update	documents	you	find	you	missed.

•	 Revise	your	file	annually	on	your	birthday	(or	whenever	a	significant	change	occurs).

• Then save the old worksheet under its own separate, dated tab.

• This way, you (and the executor) has a picture of how your circumstances (and thoughts!) have changed 

 over the years.

• This may be quite the exercise to set up initially, but after several years and many iterations, it will become a 

 really useful LIVING document. It should become a go-to reference document on a monthly basis.

• Please encourage the rest of your family and friends to do the same and perhaps share your template with others. 

 There’s always someone who adds a better idea!

• Of course, security of this type of document has to be paramount.

•	 Keep	one	on	your	personal	computer	files	as	well	as	copies	on	two	memory	sticks	stored	in	separate	safes.

Compile a list in one document (which can be 
an accessible Excel spreadsheet) with multiple 
tabs – where you list
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