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Introduction from Warwick Wealth Managing 
Director, Marc Wiese

It gives me great pleasure to bring to you the quarterly edition 
of Wealth Matters. The quarter may be described as a curate’s 
egg. It has been a singularly difficult quarter for the financial 
markets, with Russia’s invasion of Ukraine forcing a reset of 
inflation trends and targets while propelling record high petro-
leum prices and upward pressure on food prices. Despite this, 
it is gratifying that Warwick clients remained fully invested 
during this period of market turbulence. As referenced in a 
previous edition of the Wealth Matters, it is extraordinarily 
difficult to time the markets and those who remain invested 
have proven to enjoy consistent real returns over time. Cadiz 
asset management provides a more detailed analysis and 

summary of local and global markets later in the publication. 
We also feature a piece on the importance of a professionally
drafted Will from the newly promoted Managing Director of 
Appleton, Lauren Hean.

Despite challenging market conditions, Warwick has continued 
to grow its assets under management and indeed had its highest
ever inflow of new investments in June – an extraordinary 
achievement. I wish to thank all clients who have placed their trust 
in our company and congratulate our Warwick Wealth specialists 
across the country for looking after our valued clients through 
thick and thin.

In addition to growing our assets under management, Warwick 
has expanded its national presence. We are delighted with the 
opening of our new Gauteng offices in Melrose Arch and I know 
that Regional Manager, Deon Myburgh, and his team are keen to 
welcome you. Newly promoted Warwick Eastern Cape Regional 
Manager, Rudi Oosthuizen, also extends a warm welcome to our 
clients to visit our new offices in Waterfront Business Park.

It is particularly pleasing to report that no less than seven qualified 

and experienced independent financial advisors across the 
country chose Warwick as their succession plan, bringing 
with them over R1 billion in client investments. In addition, the 
Company concluded two Advisory deals who are in the process 
of moving their clients across to Warwick. We would also like to 
welcome all former Capitaux clients to the Warwick family. 

In addition to our professional network, the Warwick Lifestyle 
network continues to grow and we held memorable sponsored 
days at the Constantia Bowls Club, the Schoeman Park Golf Club 
and Oud Studente in Bloemfontein, the Zimbali Wine School golf 
event and KwaZulu Seniors Golf at Maritzburg Golf Club.

Finally, every successful company requires world class staff 
and Warwick is no exception. During the previous quarter we 
welcomed David Gerrard as Client Relationship Specialist 
in Gauteng, Brandon Murray as Wealth Planner in Gauteng, 
Pieter Crous as Professional Network Manager in Gauteng, Craig 
Holmes as Wealth Specialist in the Eastern Cape, Connor Kilbride 
as General Manager Mergers and Advisory and the promotion 

of Christiaan le Grange to Director. We wish you all a long and 
highly successful career with Warwick.

So, until next month, enjoy the read, stay invested and please take 
good care.

Marc Wiese, Managing Director

Deon Myburgh welcomes Gregg Carr as Merger Partner in Gauteng



The emergence of financial technology (Fintech), has presented
many new and exciting opportunities, one of which is robo-
advice. Robo-advice is a type of financial advice provided to the
investment and wealth management industry via an online
platform with little or no human intervention. Often this is 
conducted through an online automated investing service. 

As the investment industry has become more efficient over 
the years, the focus on cost-cutting has become more promi-
nent, resulting in numerous financial services groups launching 
online robo-advice offerings. With these developments, the 
consequential question is, “Is robo-advice the future”?

To answer this question, we need to look at significant market 
trends, as well as the positives and negatives of personalised 
financial advice and robo-advice.

Robo-advisors generally target younger individuals below the 
age of 30. These younger individuals often do not yet have 
significant lump-sum and thus seasoned financial advisors 
sometimes leave them underserviced. Rather, seasoned financial 
advisors typically remain focussed on higher net worth individuals 
and receive a financial advisory fee for their services. Moreover, 
younger people are generally more tech-savvy and comfortable 
with online electronic applications.

Yet, an important aspect to this question is whether people 
are willing to trust computers to advised on and manage their 
hard-earned investments and wealth? Indeed, there remains 
an enormous unfamiliarity with robo-advice and numerous 
psychological studies demonstrate that personalised financial 
advisors provide an important component to the investment 

process. This speaks to the element of human trust, person-
alised interaction, the generation of an interactive financial needs 
analysis and figurative ‘hand-holding’. 

On the other side of the argument is the fact that robo-advice 
can be offered at a lower fee, which reduced the overall cost of 
investing and potentially improves the net rate of return. All of 
this assumes, however, that appropriate advice (such as personal 
tax) was provided, the correct investment structures were 
implemented and the optimal risk-return analysis appropriate to 
the individual was conducted. 

Robo-advice may also assist in removing the ‘emotional’ aspect 
of financial advice. That being said, in most cases well-qualified 
personalised financial advisors are in a better position to explain
volatile market conditions and the required changes to an 
investment in a more personalised manner than a robo-advisor. 

While the quantum managed by robo advisors of the $103 trillion 
of investments globally currently managed by wealth managers 
is estimated to be some $3 trillion, the percentage is expected 
to grow to some 10% with emergence of new young investors, 
improvements in robo-advisory technology, and familiarity with 
the offering. 

In the short-to-medium-term, however, personal investors will 
continue to trust professional advisors and human interaction will 
not be replaced by an artificial intelligence system anytime soon. 
Indeed, the ability of one person to connect with another and 
understand their needs remains fundamental to most clients who 
seek to build and consolidate their hard-earned wealth. 

Is Robo-advice 
the future?

Warwick Regional Manager, Michael Feinberg, prize-giving at Constantia Bowls 

Warwick Bloemfontein golf event Warwick Eastern Cape new office opening



LOCAL MARKETS 
The local market saw a 12.3% decline for the second quarter 
of 2022, as recessionary fears and rising rates both locally and 
internationally continue to have an impact on world economies.  

The JSE Resources 10 index (RESI10) saw a significant pullback,
losing just shy of 22% for the period, and was the worst 
performing sector for the second quarter of 2022. This was 
largely attributable to an effective decrease in international 
resource prices. We saw the palladium price down by -14.5%,
the platinum price down by -9.1%, and gold weaker by 6.7%. By
contrast the price of Brent crude oil was up almost 6.5% due to
a tightening of sanctions against Russian supply, together with a
decrease in Libyan oil production. 

Weakness in the mining sector was broad-based with Anglo 
American (AGL) down 24%, BHP Billiton (BHP) down 22%, African
rainbow Minerals (ARI) down 25%. Stronger showings in the
resources sector were from shares that benefit from the 
uncertainty caused by the war in Ukraine, for example Sasol 
(SOL) up 5% for the quarter and 45% for the year on the back of 
the strong oil price. 
 
Industrials also saw a weaker Q2 with the FTSE JSE Industrials 
25 (INDI25) declining by around 3%. The big news in the sector 
over the period was the announcement by the boards of Naspers 
(NPN) and Prosus (PRX) that they had received approval to start 
selling down shares of their biggest holding, Tencent Holdings 
and would be using the proceeds to buy back their owns shares
in the hope of closing the sizeable discount gap of the 

respective companies. Both companies saw their share prices up 
by 38% (NPN), and 30% (PRX), for the month of June and 42% and 
33% for the quarter respectively. 

Financials were the second worst performing sector for this the 
second quarter of 2022, with the FSTE JSE Financials 15 (FINI15) 
index returning -17%, adding to the woes of the FTSE JSE All share 
Index. 

In the property space, fundamentals remain negative, with 
continued weakness, although property values have started to 
stabilise, with a recovery in earnings off a low base, and improving 
balance sheets. 

The rand depreciated over the second quarter of 2022 by 11.5% 
with the USDZAR exchange rate at the start of the quarter at 14.62. 
and closing the second quarter at 16.29. the rand also weakened
by around 5.6% against the Euro and ended as the fifth worst 
performing currency from its Emerging Market (EM) peer group 
for the period in question. 

The South African Reserve Bank’s (SARB’s) target inflation band 
of 3% - 6% was breached during May, with local CPI coming in at 
6.5% vs an expected 6.1% (as released in June), and for the first 
time since 2017, breaching the upper 6% limit. We are expecting 
the SARB to look at aggressively managing the inflationary trend 
and are expecting another 0.50% rate hike at the next Monetary 
Policy Committee (MPC) Meeting at the end of July. 

Markets overview Q2 2022
Cadiz Asset Management Managing Director, Adrian Meager, provides an overview of 

the local South African financial markets for the second quarter of 2022. 

C A D I Z  U P D A T E

https://cadiz.co.za


INTERNATIONAL MARKETS
The contagion effect of global inflation hit both bond and equity
markets over the second quarter. Glimpses of improved 
performance from the Chinese economy were also stymied by 
repeated lockdowns under that country’s Covid zero tolerance 
policy. We are of the view that central banks have generally 
been ‘behind the curve’ in raising interest rates to tackle rising
inflation and this may prolong the phenomenon beyond a 
temporary or transitory spike. The counterpart to sharp central bank 
intervention is the potential of triggering recessionary conditions 
and worse still, stagflation. 

While the fundamentals of the US economy remain strong, a 
slowdown seems inevitable, with the purchasing managers index 
(PMI) declining from 53,6 to 51,2 in June. Manufacturing output 
showed the steepest decline hitting a two-year low. While 
declines were experienced across all sectors in the US, most 
notably in the auto, media and entertainment sectors, utilities and 
consumer staples showed some resilience.  

Declines were more acute in the Eurozone during the quarter, 
as the impact of the war in Ukraine is contiguous and Europe’s 
reliance on Russian gas. The impact was felt particularly severely 
in Germany which has been forced to implement an emergency 
energy plan while seeing inflation hit 8,6%. This is likely to see 
the European Central Bank raise interest rates in July and again 
in September. This raft of negative indicators led to a decline in 

consumer confidence to 23,6 in June, the lowest level since April 
2020.

UK equities fell during the quarter, with raising inflation and 
concerns regarding a possible recession. While the Bank of 
England raised interest rates by a combined 50 basis points, 
it warned that CPI could reach 11% by the fourth quarter. Stock 
performances were mixed, with defensive sectors such as 
consumer staples, telecoms and healthcare holding up relatively 
well, compared to the mid-caps, with retailers and housebuilders 
coming under severe pressure. 

Japan followed global markets lower for the quarter, with the Yen 
breaching the 130/US$ for the first time in 20 years. Core CPI rose 
to 2,1% and the seasonal May corporate reporting period provided 
little cause for optimism. 

By contrast and despite repeated lockdowns, supply chain 
constraints and political turbulence in Hong Kong, China proved 
to be the only index market to produce positive figures for the 
second quarter. This performance under tough global and market
conditions, together with robust government data regarding 
factory activity generated much-needed positive investor 
sentiment towards the world’s second largest economy. 
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The preparation, drafting and signing of a Will is an act of 
responsibility, thoughtfulness and kindness. As uncomfort-
able as the thought may be, the process of Will drafting and 
Estate planning is less about you and more about looking 
after those you care for. 

Passing away without a Will, or with an invalid Will, results 
in your Estate being distributed in terms of the Intestate 
Succession Act 81 of 1987 and this is undesirable as your 
Estate will be distributed in accordance with the Act, 
irrespective of your personal wishes. Under these 
circumstances, you have no control over who will inherit, or 
the quantum paid to your heirs, or indeed any special wishes 
you may have had in mind regarding children or 
grandchildren for example.

If you have a valid Will and have not kept it updated and 

your personal circumstances have changed materially, your 
wishes may not reflect your current reality. Most people 
experience a change in their marital status in their lifetime and 
many lived in a ‘blended’ family environment, thus it is only 
fair, equitable and responsible that you update your Will to 
reflect your current circumstances.

A further consideration may be that of a Living Will. 
Following the South African Medical Association, a ‘Living 
Will’ is a declaration or an advance directive which represents 
a person’s wish to refuse any medical treatment to be kept 
alive by artificial means when the patient may no longer be 
able to competently express a view. 

SO, IN SUMMARY, THE FOLLOWING SHOULD BE 
CONSIDERED:
• Your Will must comply with the Wills Act
• A ‘DIY’ Will is potentially dangerous and best avoided
• Your wishes and intentions should be recorded clearly as 
 ambiguity may have unintended consequences
• You should nominate and Executor (such as Appleton) 
 and ensure that the requirement for a bond of security is 
 met, or not required
• Your Will should cater for a Testamentary Trust is minors 
 are to inherit
• Ensure that your Will is safely stored and secured, such as 
 the facility provide by Appleton
• Ensure that your Estate has sufficient liquidity to cover 
 administration costs which are currently statutorily 
 determined at 3,5% of Estate value. 

For further personalised advice on Wills and Estate 
planning, please speak to your Warwick specialist on 
0800 50 50 50 or  

Lauren Hean, recently promoted to Appleton Managing Director, 
writes on the importance of a correctly-drafted Will.

0800 50 50 50
www.warwickwealth.com

The importance of 
a correctly drafted will
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